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UNITED CANADIAN SHARES LIMITED 
REPORT OF DIRECTORS 


TO THE SHAREHOLDERS: 


We submit for your information the audited Balance Sheet, Statement of Income 
and Retained Earnings and Auditors’ Report thereon for the year ended December 31, 
1978. These figures and those of our subsidiary, The Canadian Indemnity Company, 
are presented in a new form in accordance with recommendations made by the 
Canadian Institute of Chartered Accountants to the Department of Insurance to thus 
comply with Generally Accepted Accounting Principles. The figures for 1977 are 
restated for comparative purposes. 


The Company owns all outstanding shares of The Canadian Indemnity Company, 
therefore, we include the Directors’ Report, audited Balance Sheet, Financial State- 
ments and notes thereon of that Company. 


During 1978, Canadian Indemnity transferred by dividend to United Canadian 
Shares Limited, an amount in excess of the amount United Canadian Shares Limited 
could pay to its Shareholders under the Anti-Inflation Board regulations. The funds 
available in United Canadian for investment or other purposes increased by $751,000 
to $1,432,000. The A.I.B. controls are no longer in effect. 


The quarterly dividend declared payable February I, 1979 was increased to 20¢ 
from 1|4¢ per share. 


The net earnings for 1978, which include the earnings of The Canadian Indemnity 
Company, were $7,570,000 compared to the restated amount for 1977 of $5,893,000. 
This amounts to $4.73 per share, compared to $3.68 per share in 1977. 

Mr. J. H. Ashdown resigned from the Board in December 1978. He and his family 
have had a long period of association with the Company. His grandfather, Mr. J. H. 
Ashdown, was one of the original founders of The Canadian Fire Insurance Company 
and The Canadian Indemnity Company. Mr. C. S. Riley, Jr., President of Dominion 
Tanners Limited, was appointed February 14, 1979 to replace Mr. Ashdown as a 
Director and to hold office until the Annual Meeting. 


The Directors wish to express their appreciation to the Management of their 
Company and its subsidiary for the successful results attained in 1978. 


On behalf of the Board, 


CONRAD S. RILEY, 
President. 


February 14, 1979. 


UNITED CANADIAN SHARES 


BALANCE SHEET 


As at December 31, 1978 and 1977 


ASSETS 


Cashand bank term deposits «i. cece ¢ <6 snes 
PISCE LLIN Cerestt wa. ort. aya) 6 eA yee 


Stocks — at cost (Market value $1,482,000) . 
Investment in subsidiary company (see note) 


LIABILITIES 


SHAREHOLDERS’ EQUITY 
Capital 
Authorized — 
12,000,000 shares of no par value 
Issued and fully paid 
OOO O00 shares! t.-. cytmmu- ee aes eae 
Pard- titi DUBS 2 augecie op ee & Sees cen an cet a 
Re (aINCO CATMINGS oe cece cys ance: cee oe 


ON BEHALF OF THE BOARD: 
CONRAD S. RILEY, Director 
HARLEY B. VANNAN, Director 


LIMITED 


1978 


$ 94,917 
512 

500,000 

| 336,946 
27,430,784 


329,503,159 


$ 1,487 
320,000 


$ 321,487 


® 15532,962 
2,732,542 
24,776,568 


$29,041,672 
$29,503,159 


L977 


Be 215,881 
691 

400,000 
564,524 
LLOl 20 


922,092,022 


$ 4,718 


224,000 
d 226,718 


Bt 3 2 DOL 
2,732 DAL 
18,198,800 


$22,463,904 
$22,092,022 


STATEMENT OF INCOME AND 


RETAINED EARNINGS 


For the years ended December 31, 1978 and 1977 


INCOME 


Net income of 
The Canadian Indemnity 
Company (see NOt). wwii. a2 sco on 


RETAINED EARNINGS — 
BEGINNING OF YEAR 
ANS DVEVIOUSIV BL atCt aikran ie tee ia neko A 
Prior period adjustments (see note) ....... 


(AS restate dic. bn ceae ss tase CI rons ao. eeanyeateuns 


POT VUCINGS Seas oral at Cea aie ee ne Se te oe 
RETAINED EARNINGS — END OF YEAR 
NET INCOME PERSHARE sy cscs sous 


1978 

$ 7,519,258 
$ 62,174 
(5,428) 

$ 56,746 
6,236 

$ 50,510 
$ 7,569,768 
$16,543,998 
1,654,802 
$18,198,800 
$25,768,568 
__ 992,000 
$24,776,568 
$4.73 


1977 
$ 5,876,336 
$ 26,736 
$ 26,736 
10,561 
$16,175 
& sevz ol 


$10,970,137 

Zils doe 
$18,998,800 
800,000 


$18,198,800 
$3.68 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the years ended December 31, 1978 and 1977 


RESOURCES PROVIDED: 1978 1977 
Dividendsfromsubsidiary ....... $ 1,600,000 $ 1,200,000 
Investmentinicome .)..)6.cs06n< 62,353 29,638 
Saleal investments. oan. Caves ce 103,912 ae 

$ 1,766,265 § 1,229,038 

RESOURCES APPLIED: 

Dividendstoshareholders........ $ 896,000 $ 768,000 
PurchaseofinvestmentS .¢......- 881,762 564,524 
IMCOMETARES Vee. os et te ee 9,467 10,274 

1,787,229 1,342,798 

DEGREAS Bitirc4 eee eee ae $ 20,964 Sy is,t60 

FUNDS — BEGINNING OF YEAR 115,881 229,041 

FUNDS =—ENDOFYEAR ......:. $ 94,917 & 115,861 


NOTE TO FINANCIAL STATEMENTS 


Accounting Basis ; 

The investment in The Canadian Indemnity Company which is 100% owned 1s 
shown onthe equity basis of accounting, the effect of which is to include in these financial 
statements the net income and retained earnings of the subsidiary company. During 
1978, The Canadian Indemnity Company adopted generally accepted accounting 
principles with the exception that United States dollar amounts are included in its 
financial statements, as in prior years, at par with the Canadian dollar. The change to 
generally accepted accounting principles has been reflected in the financial statements 
(see notes | and 2 of the financial statements of The Canadian Indemnity Company). 


FIVE YEAR INCOME RECORD 


1978 1977 1976 i 1974 
Net Income(Loss}).. 37,569,768 55,892,511 $3,123,550) $2,352,139. (3ei2501) 
—Pershare ....... $4.73 $3.68 $1.95 $1.47 (36c) 


Prior years’ figures have been restated to conform to current accounting practices. 
(See note to Financial Statements) 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of United Canadian Shares Limited as at 
December 31, 1978 and the statements of income and retained earnings and changes 
in financial position for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial position of 
the company as at December 31, 1978 and the results of its operation and changes in its 
financial position for the year then ended, in accordance with generally accepted 
accounting principles, except as to the treatment of foreign currency by The Canadian 
Indemnity Company as set out in the note to the financial statements, applied on a 
basis consistent with that of the preceding year. 

COOPERS & LYBRAND 
Winnipeg, February 6, 1979. Chartered Accountants 
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THE CANADIAN INDEMNITY COMPANY 
REPORT OF DIRECTORS 


TO THE SHAREHOLDERS: 


We would like to draw your attention to a major change in the accounting pro- 
cedures the Company has elected to adopt in displaying the results for 1978. In the 
past, accounting and financial reporting practices of companies governed by the 
Canadian and British Insurance Companies Act were not necessarily in accordance 
with generally accepted accounting principles (GAAP) of the Canadian Institute of 
Chartered Accountants. In 1977 and 1978, changes were made in the Act permitting 
federally registered Canadian property and casualty insurance companies to report 
their financial position in accordance with the accounting recommendations of 
CLCA: 


Although there are alternatives to adopting the full GAAP accounting procedures 
as suggested by the Federal Government, we have elected to follow all recommended 
procedures with the exception of foreign currency which has been treated on a basis 
consistent with your Company’s reporting in prior years. In the financial statement we 
have footnoted the more important changes for 1978. There may be further changes 
required when the Insurance Department has had an opportunity to evaluate the 1978 
returns of all companies. 1977 figures have been restated to conform with the new 
method of accounting along with comparable figures for 1978. 


Operations for 1978 were better than expected, although there was only nominal 
growth in premium income for the year. Primarily, this was due to the levelling off of 
rates and the updating of insurance values in prior years. Aggressive competition has 
developed from many companies because of the profitable results of the previous year, 
and the loss of a substantial part of the automobile business to the Province of Quebec. 
The gross income for Canada and the United States only increased 4.2%; however, this 
represented an increased volume of over $5,000,000. 


The net premiums after reinsurance, which reflects a reduction in the Quota Share 
reinsurance agreement from 15% to 10% in July of 1978, were $80,755,000. We expect 
to further reduce this reinsurance in mid 1979 by another 5% with a phasing out of the 
arrangement in 1980. 


The net losses in course of adjustment at year-end were $51,562,000, compared to 
$41,011,000 in 1977. These figures now include the reserve previously held for losses 
incurred but not reported, as well as a transfer of internal claims overhead expense 
from general administrative costs. Provision has been made for the continuing impact 
of inflation in our loss reserving techniques. 


The underwriting result for the Company is a profit of $6,041,000, compared to 
$5,023,000 in 1977. We are pleased to report that our United States operation con- 
tributed its relative proportion to this result. 


As stated above, losses incurred now include the Incurred But Not Reported Loss 
Reserve, which was increased by $3,000,000 for 1978. This will be required because of 
continuing inflation, as well as the increase in our net exposure both by additional 
business and the return of another portion of the Quota Share reinsurance portfolio. 


In September, 1978, we reported that the Company had purchased a new build- 
ing to house our Winnipeg Head Office operations. This ten-storey structure is located 
on Portage Avenue West in Winnipeg and it is expected this new acquisition will 
contribute to efficiency and growth of the Company. We also incurred additional 
expenses in the purchase of data processing equipment and systems, which should 
show future returns in better policy and claims services, as well as improved statistical 
information required in the rating and underwriting of our business. 


In 1978, the Company continued to be subject to Canadian anti-inflation 
regulations, both in the control of allowable revenue and employee compensation. 
Although we believe we are not in an excess revenue position for 1978, there is an 


option for those who are to freeze rates for certain personal automobile and property 
classes. It is expected there will be a number of companies adopting this method of 
returning excess revenue, which will have a competitive effect and will effect the rating 
practices for all companies. We continue to see increases in costs resulting from, among 
other things, the devaluation of the Canadian dollar. 


In previous reports, we have commented on developments regarding automobile 
insurance in the various provinces where this business was monopolized by provincial 
governments. There is some hope in British Columbia that our industry will be allowed 
to compete with the Government for automobile insurance. The industry has had 
some important discussions with government officials, and in 1979 there may be 
further developments. In Manitoba, although there are ongoing discussions with the 
government regarding auto insurance, very little has changed since the advent of the 
Progressive Conservative Government in that province. In the Province of Quebec, the 
government entered into the Bodily Injury, Property Damage and Accident Benefits 
insurance for automobile on a monopolistic basis. This transition was made smoothly 
and although substantial premiums have been lost to the industry, we still retain the 
right to insure the Physical Damage for automobiles, which represents in excess of 60% 
of the premiums available for automobile insurance. In Ontario, there has been no 
move to take over automobile insurance by the government. However, they are 
expected to adopt compulsory insurance in 1979, which will tend to increase the 
amount of insurance required. 


Income from investments in 1978 was $6,074,000, compared to $5,021,000 in 
1977. A net capital gain on the sale of investments of $227,000 was realized. 


The Management Fee for offshore operations was $579,000 compared to 
$555,000 in 1977. 


The combination of underwriting profit, net investment income and management 
fees produced an operating income of $12,921,000, compared to the previous year’s 
operating income of $10,311,000. Dividends were declared by the Company to its 
owner, United Canadian Shares Limited, in the amount of $1,700,000, compared to 
$1,300,000 in 1977. The result of the operating income less income taxes of $4,957,000 
current and $445,000 deferred, and declared dividends, produced an increase in 
Retained Earnings of $5,819,000 and the Retained Earnings at December 31, 1978 
now total $25,909,000. 


Mr. J. H. Ashdown resigned from the Board in December 1978. Mr. J. M. Dowler, 
who had elected early retirement from The Canadian Indemnity Company at Decem- 
ber 31, 1978, was appointed by the Board to replace Mr. Ashdown. In addition, Bylaw 
No. 16 was enacted on February 14, 1979, increasing the number of Directors from 
nine to ten. Mr. C. S. Riley, Jr., President of Dominion Tanners Limited, was 
appointed by the Board to fill this vacancy. In both instances, the new Directors will 
hold office until the Annual Meeting. 

The Board of Directors acknowledge the fine effort Management and Staff have 
made to the sound and stable growth of the Company. 1978 was, in many ways, a 
difficult year, and it is expected that the challenge of 1979 will be successfully met by 
our people, notwithstanding competition, government regulations, and general 
economic conditions. 


On behalf of the Board, 


CONRAD S. RILEY, 
Chairman of the Board. 


HARLEY B. VANNAN, 


February 14, 1979. President and Chief Executive Officer. 
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COMPARATIVE FINANCIAL HIGHLIGHTS 


1978 1977 1976 1975 1974 
000’s 
Gross PremiumIncome .... $130,534 $125,301 $103,192 $75,439 $64,441 
Underwriting Profit (Loss) .. 6,041 Sad 1,060 193 (3,950) 
Investment Income=a..5 2. ] 6,074 5,021 3,804 3,084 3,020 
Government License Fees, 

Taxes and Income Tax.... 8,779 7,634 5,226 2,975 1,318 
Net Income (Loss)... aan fog, 5,876 3,119 2.352 (581) 
Book Value of Investments .. 95,371 87,611 68,394 53,299 46,461 
Unearned Premium Reserve . 38,397 33,799 29,384 21,919 20,256 
Capital and Retained 

Earnings... oon eee ee 27,409 21,590 17,014 13,895 1U543 


Prior years’ figures have been restated to conform to current accounting practices. 


(See notes to Financial Statements) 


INVESTMENT CLASSIFICATION 


(Based on Book Value) 


Bank Terni Deposits anc. ere ae 
Bonds and Debentures: 
Grovertimentss 7 eres een taxes 
Comporations ery ae Be 
Preferred Stochs i yer a eee 
Common Stocks. ern a acer eee 
Guaranteed Investment Certificates . 


Totalinvestments-.. feo eo 


1978 


1977 


AMOUNT PER CENT I PER CENT 


$ 5,500,000 


43,652,830 
29,702;59] 
5,881,714 
10,258,385 
375,000 


$95,370,520 


3.0 


10.6 


100.0 


THE CANADIAN INDEMNITY COMPANY 
BALANCE SHEET 


As at December 31, 1978 and 1977 


ASSETS 1978 1977 


LES ee ee | ee ee $ 4,779,037 $ 1,437,745 
Agents’ balances and accounts 
ROCONUAD Os dentine a0 ee ON ache eo 19,286,648 IZ 701223 
PLCCLUEUINLCPES ook oa ws aes ie oe 1,043,703 994,236 
Investments — 
(Market value $92,600,000) 
Bank term GCposits: .jcc. ose 2 $ 5,500,000 $ 9,300,000 
Bonds and debentures — 
ALAMIOMIZEG COSt co % oo. 6tre.5 ss T335).4201 62,996,387 
StOCKS =A COSU so nc ces odes 16,140,099 14,934,689 
Guaranteed investment 
certificates —atcost ........ 375,000 95,370,520 380,000 87,611,076 
Fixed assets net of depreciation 
CIN Ges Na aT RD hae clon hae & 03835751 1,447,782 
Deferred policy acquisition costs 
(hla foal @ DP eieaed etree ery wee ane 8,409,315 7,700,970 


$138.272,974 $116,893,032 


LIABILITIES 


Unearned premiums(Notel)..... $ 38,397,157 $ 33,798,697 
Losses in course of adjustment 
GND ata someerett tera gie nets 51,562,403 41,011,467 
Reinsuring companies and other 
AU OUMES PA VADIEY, ons seus, scarier tad 13,535,420 12,847,807 
Dividends declared payable ...... 500,000 400,000 
Income and other taxes... wesc es 2,727,050 3,548,007 
Deferred income taxes (Note!) ... 4,141,827 $110,863,857 3,097,193 — & 95,503,173 


SHAREHOLDERS’ EQUITY 


Capital 
Authorized — 
50,000 Preferred Shares of a 
par value of $100 each 
500,000 Common Shares of a 
par value of $10 each 
Issued and fully paid — 
150,000 CommonShares .... $ 1,500,000 $ 1,500,000 
Retained Carmitips ics... 665 cu: Zo Uo Ly 27,409,117 20,089,859 21,589,859 


$138,272,974 $116,893,032 
ON BEHALF OF THE BOARD: 


CONRAD S. RILEY, Director 
HARLEY B. VANNAN, Director 
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THE CANADIAN INDEMNITY COMPANY 
STATEMENT OF INCOME AND RETAINED EARNINGS 


For the years ended December 31, 1978 and 1977 


UNDERWRITING ACCOUNT: 


Gross premiums written ......... 
Reinsurance premiums paid...... 


Net premiums written ....0..5 .e- 
Increase in unearned premiums ... 


Net premiums catned =. acs o- 
Net losses and adjustment 


EXPENSES INCUTIEN Gicy eee. o> $ 45,227,705 
General operating expenses, 
including commission ......... 21,510,863 
Taxes, other than income taxes.... a STie oie 
Net underwriting profit.......... 
INVESTMENT ACCOUNT: 
Investment incomeearned ....... $ 6,074,256 
Gain(Loss) on sale of investments . 226,896 
OTHER INCOME: 
Fees on international 
management contracts ........ 
INCOME FROM OPERATIONS .. 
PROVISION FOR INCOME TAXES: 
CUTRENTD ou ere re cin ere $ 4,957,077 
Deferred} 3254.2 one ee ae 444,632 
NETINCOME FORTHE YEAR... 
RETAINED EARNINGS — 
BEGINNING OF YEAR 
AS previously statedian, An ab. ae $ 18,435,057 
Prior period adjustments (Note 1) . 1,654,802 


Asrestatedia., ote oe eee 


Dividends: i, sank ae Se ee 


RETAINED EARNINGS — 
END OF YEAR 


Ce ee ee ey 
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1978 


$130,533,699 


49,778,452 


$ 80,755,247 


4,598 460 


$ 76,156,787 


70,116,080 


$ 6,040,707 


6,301,152 


579,108 
$712,920, 907 


5,401,709 


S: 7,019.238 


20,089,859 


S72 7,00751 Ly 
1,700,000 


$25,909,117 


1977 


$ 43,338,082 


18,919,124 
3,200,105 


$ 5,021,064 


(288,749) 


$ 3,847,426 
586,924 


SuLD e737 et 
25136, 152 


$125,301,345 
50,405,759 


$ 74,895,586 
4,415,023 


$ 70,480,563 


65,457,311 
B23 252 


4,732,315 


Jae de 
$ 10,310,686 


4,434,350 
& (9,070,530 


LS;a1 3,523 
$ 21,389,859 


1,300,000 


$20,089,859 


THE CANADIAN INDEMNITY COMPANY 
STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the years ended December 31, 1978 and 1977 


RESOURCES PROVIDED: 1978 1977 
Insurance operations... ...5.. <4. $20,270,417 $19,698,341 
TIWESTINONEINCOME 6 64 occ ks wie s 5,290,349 4,073,421] 
Sales mivestiments: ... 5545-4 .54 vs 8,506,402 9,607,596 
CDMIGY ATCOING, ¢ cen euhhs 6 yeas oe kas 579,108 JID, 049 
Net change interm deposits ...... 3,800,000 2,000,000 
$38,446,276 $35,934,477 


RESOURCES APPLIED: 


Purchase ofifixed assets... 4.4%; $ 8,797,520 8 371,673 
Pirchase OLMmvestments «, c.0cak. 18,889,386 30,492,385 
PPIgenOS Pall ee ane eye: fe mers 1,600,000 1,200,000 
RCO CTEAEE ce ce cca cine ey ws 5,818,078 2,494,582 
35,104,984 34,558,640 
ES CRASS Ficiceyiad bchece waeteese aka cha $ 3,341,292 S137 Sj837 
FUNDS — BEGINNING 
RUE VYEUA TS pesS act ate 4, ceo ate ety eS 1,437,745 61,908 
FUNDS—ENDOFYEAR ....... $ 4,779,037 & 1,437,745 


NOTES TO FINANCIAL STATEMENTS 


1. CHANGES IN ACCOUNTING PRINCIPLES 


The Canadian and British Insurance Companies Act and regulations were amended in 1977 and 
1978 to permit statutory reporting practices more in line with generally accepted accounting prin- 
ciples. The company has adopted these reporting practices for 1978 and revised its prior years accounts. 
The changes are as follows: 

(a) Fixed assets and depreciation — 
In prior years, the company expensed furniture and fixtures, data processing equipment and auto- 
mobiles in the year purchased. The company is now capitalizing these and taking depreciation at the 
rate of 20% for furniture and fixtures, 30% for data processing equipment, and 30% for automobiles. 
The company has also changed its method and rate of depreciation of buildings from a 2 percent 
straight-line basis to a 5 percent declining balance basis. 

(b) Deferred policy acquisition costs — 
In prior years, certain costs which relate directly to premiums written, were expensed in the year 
incurred. These costs are now expensed over the terms of the policies. 

(c) Unearned premiums — 
In prior years, the company reserved 80% of its unearned premiums. The total unearned premiums 
are now reserved. 

(d) Deferred income taxes — 
In prior years, the company recorded income taxes on the taxes payable basis. The company is now 
recording deferred income taxes. 

(e) Reserves required by the Department of Insurance — 
To comply with solvency requirements of the Department of Insurance, a reserve of $2,919,881 as at 
December 31, 1978 is required for depreciated value of certain fixed assets, investment valuation, 
foreign exchange, and other minor items. This reserve is included as part of retained earnings on the 
balance sheet and is not shown separately. 
At December 31, 1977 the company carried an investment reserve on the balance sheet of $5,000,000 
which exceeded Department of Insurance requirements by $2,873,000. This reserve has been trans- 


(continued top of next page) 
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ferred to retained earnings as the amount required at December 31, 1978 is included in the reserve 
referred to above. 
(f) Reserve for unreported losses — 
The reserve for unreported losses is now included on the balance sheet under the caption “Losses 
in course of adjustment.” 
In summary, the changes have had the effect of increasing (reducing) net income for 1978 and 1977, 
and retained earnings as at December 31, 1976 as follows: 


December 31, 


1976 

1978 1977 Retained Earnings 
Capitalization of furniture and fixtures, 
Data processing equipment and auto- 
mobiles net of depreciation adjustment $ 1,716,993 $ 145,489 $ 580,461 
Increase in depreciation of buildings (296,501) ( 2,201) ( 334,038) 
Deferred policy acquisition costs 928,034 840,464 5,184,563 — 
Increase in unearned premiums (890,320) (878,178) (5,784,383) 
Deferred income taxes (444,632) (586,924) (30271) 
Transfer of investment reserve — a 5,000,000 

$ 1,013,574 $ (481,350) S 2,136,152 


Certain other 1977 figures have been reclassified in the financial statements to conform with the new 
reporting practices. 
2. FOREIGN CURRENCY 
United States dollar amounts have been included in these statements at par with the Canadian 
dollar. Had these amounts been recorded in Canadian dollars in accordance with generally accepted 
accounting principles there would be no significant effect to the financial statements. 


3. FIXED ASSETS 1978 1977 
At December 31, 


Accumulated 
Cost Depreciation Net Net 

Land $ 892,264 § ae $ 892,264 $ 265,000 
Buildings 6,999 646 951,104 6,048,542 456,832 
Furniture and fixtures 2,014,663 791,077 1,223,586 475,650 
Data processing equipment 1,217,189 288,448 928,741 — 
Automobiles 1,255,007 964,389 290,618 250,300 

512,378,709 Vd 2,995,018 5S) 936s, 10 $ 1,447,782 


4. ANTI-INFLATION LEGISLATION 
Effective April 16, 1976, The Canadian Indemnity Company became subject to Federal Anti- 
Inflation legislation which places restrictions on profit margins and employee compensation. The 
controls do not apply to the United States business of the company. The company has complied with 
the relevant requirements of the Federal Anti-Inflation legislation and supporting regulations. The 
company estimates it has no excess revenue in respect of its 1978 operations. 
5. LEASE COMMITMENTS 
The annual rentals under various long-term property leases expiring from 1979 to 1987 are as 


follows: 
Year ending December 31, 1979 $822,000 1982 463,000 
1980 751,000 1983 184,000 
1981 611,000 1984 to 1987 75,000 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of The Canadian Indemnity Company as at December 31, 1978 
and the statements of income and retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial position of the company as at 
December 31, 1978 and the results of its operations and the change in its financial position for the year 
then ended, in accordance with generally accepted accounting principles except for the treatment of 
foreign currency as set out in note 2, and, after giving retroactive effect to the changes outlined in note 1, 
have been applied on a basis consistent with that of the preceding year. 


(Gas COOPERS & LYBRAND 
Winnipeg, February 6, 1979. Chartered Accountants 
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THE CANADIAN INDEMNITY COMPANY 
OFFICES 


CORPORATE HEAD OFFICE Winnipeg, R3C 1C3, 333 Main St. 


EXECUTIVE OFFICE Toronto, M5J 2J1, P.O. Box 26 
Royal Bank Plaza 


BRANCH OFFICES Halifax, 1809 Barrington St. 
CANADA Montreal, 625 Dorchester Blvd. W. 

Ottawa, 99 Bank St. 
Toronto, 85 Richmond St. W. 
Winnipeg, 333 Main St. 
Calgary, 324-8th Ave. S.W. 
Edmonton, Edmonton Centre 
Vancouver, 1477 W. Pender St. 
Victoria, 1175 Douglas St. 


SERVICE OFFICES Quebec, 930 Ste. Foy Rd. 
CANADA Hamilton, 100 King St. W. 
London, 383 Richmond St. 
North Bay, 222 McIntyre St. W. 


UNITED STATES HEAD OFFICE Los Angeles, 675 S. Park View St. 
BRANCH OFFICES Los Angeles, 2500 Wilshire Blvd. 
UNITED STATES San Francisco. 340 Pine St. 


Seattle, 2200 Sixth Ave. 


SERVIGE OFFICES OREGON: 
UNITED STATES Portland, 4800 S.W. Macadam Ave. 
CALIFORNIA: 


San Diego, 3443 Camino Del Rio S. 
Fountain Valley, 10061 Talbert Ave. 

San Jose, 1975 Hamilton Ave. 

Burbank, 4405 Riverside Drive 

San Bernardino, 505 N. Arrowhead Ave. 
Fresno, 5150 N. Sixth St. 


Canadian Indemnity 


This is the advertising symbol of 
The Canadian Indemnity Company, 
our Wholly owned subsidiary company. 


